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Happy Chinese New Year 2018
News Highlights
Paramount sells Kota
Damansara land for
RM92 million

Property managers now
regulated under BOVAEP

Paramount Corporation Berhad is
disposing two plots of industrial
land in Kota Damansara to EM Hub
Sdn. Bhd. for a consideration of
RM92.13 million (analysed at about
RM224.98 per sq. ft.).
Both leasehold plots of land,
amounting to 9.4 acres are located
adjacent to Taman Sains Selangor.
The transaction was done via
Paramount’s wholly-owned subsidiary, Seleksi Megah Sdn. Bhd.
>Transaction details on Page 4

Paramount purchases
Cyberjaya land for RM150
million
Paramount Corporation Berhad is
purchasing
41.41
acres
of
development land in Cyberjaya for a
consideration of RM149.7 million
(analysed at about RM83.00 per
sq. ft.). via its wholly owned
subsidiary, Paramount Property
(Lakeside) Sdn. Bhd.
The land was purchased from
Makmur Asiamaju Sdn. Bhd, a
company controlled by Areca
Holdings Sdn. Bhd. and Setia
Haruman Sdn. Bhd.
The land was granted a
development order dated February
24, 2014 for a stratified landed
residential
development
comprising 418 units of residential
properties.
>Transaction details on Page 4

Source: The Edge Property
The Star Online
The Malay Mail Online
Bursa Malaysia

Property managers are now required to register themselves with the Board of
Valuers, Appraisers, Estate Agents and Property Managers (BOVAEP) [formerly
known as the Board of Valuers, Appraisers, Estate Agents Malaysia (BOVAEA)]
after the amendment to Act 242 now known as the Valuers, Appraisers, Estate
Agents and Property Managers Act 1981. Said amendment was earlier passed
on October 2017 and gazetted on January 2, 2018.
At the launch of the registry, Urban Wellbeing, Housing and Local
Government Minister Tan Sri Noh Omar, stated, “Strata living will be the future
lifestyle of Malaysians as land cost will increase and land is scarce nowadays,
leading to more vertical developments. Hence, holistic control and regulation
are needed not just in the development aspect but also for property
management.” Prior to the amendment, only registered valuers were allowed to
engage in property management.
According to deputy director general of Valuation and Property
Services (Operation) Dr. Zailani Mohd Isa, there are presently approximately
5,000 unregistered property managers in the nation. There will be a grace
period of 12 months for property managers to register themselves under
BOVAEP. Beyond said period, registration will entail more stringent
requirements, such as the requirement of a degree in property management as
well as formal training under a registered property manager.
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OPR increased to 3.25%
At the latest Monetary Policy Committee (MPC) meeting held on
January 25, 2018, Bank Negara Malaysia has decided to increase
the Overnight Policy Rate (OPR) by 25 basis points to from 3.00%
to 3.25%, marking the first hike since July 2014.
In the press release published by Bank Negara Malaysia, BNM
announced that the global economy has strengthened across most
regions, underpinned by strong global trade. Within the Malaysian
economy, domestic activity and strength in exports continued to
facilitate growth, with further growth expected in 2018.
With economic performances on a favourable growth path, the MPC has decided to normalise the degree of
monetary accommodation so as to mitigate risks that may arise from interest rates being low for a prolonged
duration of time. Nonetheless, BNM maintained that at the current level of OPR, the stance on monetary policy
remains facilitative.

Bank Negara Monthly Highlights: December 2017
As published on January 31, 2018
Headline inflation increased in the month of
December
 Headline inflation increased to 3.5% due to higher
transport inflation at 11.5% in December.
 Despite the price of RON95 petrol averaging lower at
RM2.27 per litre compared to November at RM2.30
per litre, the lower base price of RON 95 in
December 2016 (RM1.90 per litre) compared to
November 2016 (RM1.95 per litre) resulted in high
inflation in the transport category.
 Likewise, food inflation also increased marginally to
4.1% (November: 4.0%) due to higher inflation in
the food away from home sub-category.
Net financing growth remained supportive of
economic activity
 In the month of December, net financing1 growth
expanded to 6.9% (November: 6.1%).
 Outstanding loan growth rose to 4.1% compared
to 3.9% in November. Relative to December
2016 (5.3%) however, loan growth moderated
due to increased growth in business repayments.
This in turn was driven by scheduled
repayments and stronger corporate earnings.
 Net outstanding issuances of corporate bonds
continued to increase to 15.4% (November:
12.8%), primarily for investment and working
capital purposes.
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New TPP to be signed in March
The remaining 11 members of the Trans-Pacific Partnership (TPP) have reached a deal for a revised
agreement to be signed in March 2018, following U.S. President Donald Trump’s decision to abandon the trade
pact. Presently, the agreement comprises the following countries: Australia, Brunei, Canada, Chile, Japan,
Malaysia, Mexico, New Zealand, Peru, Singapore and Vietnam.
Justin Trudeau, Canada’s Prime Minister stated that negotiations have concluded on what is now known as the
Comprehensive and Progressive Agreement for Trans-Pacific Partnership (CPTPP). Said deal was reached
after talks were held in Tokyo for two days. For Canada, who represents the second-largest economy in the
pact following U.S.’ abandonment of the agreement comes at a crucial time. Canada is in the midst of talks to
update the North American Free Trade Agreement, the trilateral accord with the U.S. and Mexico that
President Trump may also abandon.
In a statement released on January 24, 2018, Malaysia’s International Trade and Industry Minister Mustapa
Mohamed stated that the revised agreement will expand consumer choices on goods and services, whilst also
creating additional jobs amidst improved trading and investments under the CPTPP.
The meeting in Tokyo achieved a breakthrough whereby all countries have come to an agreement on four key
country-specific issues, i.e. Malaysia’s request for more flexibility to engage in preferential purchases for the
upstream oil and gas sector, in which the commitment to limit the transition period would now commence on
the date of entry into force, as opposed to the date of signing as per the previous arrangement.
The other three issues comprise market access for the coal industry, trade sanctions in relation to dispute
settlement and exceptions to cultural industries.

Faber Towers up for Sale
OSK Holdings Berhad has put Faber Towers in Taman
Desa up for sale in order to monetise some of its
assets. As reported by the Edge Property, valuers who
spoke to the publication stated that the freehold,
stratified retail cum office property may fetch
between RM230 million and RM250 million.
Faber Towers comprise two 16-storey office towers
atop a three-storey retail podium, with a total net
lettable area of 483,175 square feet and an overall
occupancy rate of 70.18% as at December 21, 2017.
Quick Facts
Net Lettable Area: 76,735 sq. ft. (Retail)
406,440 sq. ft. (Office)
Car Parking: 602 bays (Basement)
97 bays (Outdoor)
Occupancy Rate*: 96.1% (Retail)
65.3% (Office)
Building Age: 31 years

The building has undergone massive refurbishment
works in year 2015. According to an executive
summary and information memorandum acquired by
the Edge, the building is to be sold by way of
expression of interest. Savills Malaysia has been
appointed the exclusive marketing agent for the
property.

*As at December 21, 2017
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MAJOR TRANSACTIONS – JANUARY 2018
Kota Damansara, Petaling Jaya, Selangor Darul Ehsan
Company
: Paramount Corporation Berhad
Type
: Industrial land
Seller
: Seleksi Megah Sdn. Bhd. (wholly-owned subsidiary of Paramount)
Buyer
: EM Hub Sdn. Bhd.
Location
: Lot Nos. 7 & 9, Jalan Teknologi 3/1, Taman Sains Selangor 1, Kota Damansara,
47810 Petaling Jaya, Selangor Darul Ehsan
Details
: Two plots of leasehold industrial land (99 year lease expiring on 19/01/2107)
Land Area
: 9.40 acres
Transaction Price
: RM92,129,400(RM225 per sq. ft.)
Date of Transaction
: 02.01.2018
Cyberjaya, Selangor Darul Ehsan
Company
: Paramount Corporation Berhad
Type
: Development land
Seller
: Makmur Asiamaju Sdn. Bhd.
Buyer
: Paramount Property (Lakeside) Sdn. Bhd. (wholly-owned subsidiary of
Paramount)
Location
: Located within 1.0 kilometre from Sejati Residences, its south-eastern boundary
fronts onto Persiaran Rimba Permai while its northern boundary abuts onto a
buffer reserve that overlooks a lake of about 40 acres in surface area
Details
: A plot of freehold residential land
Land Area
: 41.41 acres
Transaction Price
: RM149,702,565 (RM83 per sq. ft.)
Date of Transaction
: 12.01.2018
Remarks
: The land has been approved for a stratified landed residential development with
a density of 418 units of residential properties pursuant to a development order
granted by Majlis Perbandaran Sepang on February 24, 2014
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